
Competition Law In Lithuania

Competition Law in Lithuania: A Comprehensive
Guide
Lithuania, as a member of the European Union, adheres to and implements EU competition law alongside its own
national legislation. Understanding Lithuania's competition law framework is crucial for businesses operating within
the country, whether they are domestic entities or international companies expanding into the Lithuanian market.
This article provides a comprehensive overview of Lithuanian competition law, exploring key aspects,
challenges, and implications for businesses.

Introduction to Lithuanian Competition Law
Lithuanian competition law aims to promote fair competition, prevent anti-competitive practices, and ensure the
efficient functioning of the market. This is achieved through a combination of legislation, enforcement by the
Competition Council of Lithuania (Konkurencijos taryba), and cooperation with EU competition authorities. The core
principles are largely aligned with EU competition rules, focusing on prohibiting agreements that restrict
competition (cartel law), abuse of dominant positions, and mergers and acquisitions that may significantly impede
effective competition.
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The primary legislation governing competition in Lithuania is the Law on Competition, which transposes and
implements relevant EU directives. This law provides a detailed framework for addressing various anti-competitive
behaviors, including price fixing, market sharing, and bid-rigging. It also establishes the Competition Council as the
responsible body for investigating infringements and imposing sanctions.

Key Aspects of Lithuanian Competition Law: Enforcement and
Penalties
The Competition Council of Lithuania plays a vital role in enforcing competition law. Its powers include:

Investigating suspected infringements: The Council actively investigates complaints, conducts market
studies, and initiates its own inquiries into potential violations.
Imposing sanctions: Penalties for breaches of competition law can be substantial, including fines, which
can be calculated as a percentage of turnover. This aspect of Lithuanian antitrust law acts as a significant
deterrent.
Providing guidance and advice: The Council also offers guidance to businesses on competition law
compliance, helping companies understand their obligations and avoid potential infringements.

Examples of actions the Council might take include:

Fining companies involved in cartels: The Council has imposed significant fines on businesses found to
have engaged in price-fixing or other forms of collusion.
Blocking mergers that reduce competition: If a merger or acquisition is deemed to significantly impede
competition, the Council has the power to prevent it from proceeding.
Ordering companies to cease anti-competitive practices: Companies found to be abusing their
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dominant position may be ordered to change their behavior.

Mergers and Acquisitions under Lithuanian Competition Law
Lithuanian competition law also governs mergers and acquisitions (M&A) with a significant impact on the market.
The merger control process ensures that transactions that could lead to a substantial lessening of competition are
carefully scrutinized. Businesses involved in significant mergers must notify the Competition Council in advance
and obtain clearance before proceeding. The Council assesses the potential impact of the merger on competition,
considering factors such as market share, market structure, and potential barriers to entry. Failure to obtain
clearance before proceeding with a merger can result in significant penalties.

State Aid and Public Procurement in Lithuania
The framework of Lithuanian competition law also covers state aid and public procurement. State aid, which
involves government support to specific businesses, must comply with EU rules to ensure it doesn't distort
competition within the single market. Similarly, public procurement procedures must be transparent and
competitive to prevent favoritism and ensure value for money. The Competition Council monitors both state aid and
public procurement to ensure compliance with competition rules, ensuring a level playing field for all businesses.

Challenges and Future Developments in Lithuanian Competition Law
While Lithuanian competition law effectively addresses many anti-competitive practices, challenges remain.
Keeping pace with the rapidly evolving digital economy is a key concern. The rise of digital platforms and the
increasing prevalence of data-driven practices requires a careful evaluation of existing legal frameworks to ensure
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their effectiveness in addressing new forms of market power. Further, harmonizing enforcement across EU member
states, ensuring a consistent application of EU competition rules, remains a continuous endeavor.

Conclusion
Lithuanian competition law, firmly rooted in EU principles, plays a crucial role in fostering a fair and competitive
marketplace. The Competition Council's active enforcement and its commitment to providing guidance contribute
significantly to market efficiency. While challenges remain, especially in adapting to the digital era, Lithuania's
competition law regime continues to evolve to maintain a robust and dynamic business environment.

Frequently Asked Questions (FAQ)
Q1: What happens if a company violates Lithuanian competition law?

A1: Violations can lead to significant fines, calculated as a percentage of turnover, as well as corrective measures
such as cease-and-desist orders. The severity of the penalty depends on the nature and gravity of the infringement.
Repeat offenders can face even harsher penalties.

Q2: How can businesses ensure compliance with Lithuanian competition law?

A2: Proactive compliance is key. Businesses should establish internal compliance programs, including training for
staff on competition law principles. Seeking legal advice on potentially problematic practices and engaging with the
Competition Council for guidance are vital steps. Regular reviews of business practices are crucial to identify and
address potential risks.
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Q3: What is the role of the Competition Council?

A3: The Competition Council is the main enforcer of Lithuanian competition law. It investigates potential
infringements, conducts market studies, imposes sanctions, and provides guidance to businesses. It also
cooperates with EU competition authorities.

Q4: How does Lithuanian competition law relate to EU competition law?

A4: Lithuanian competition law is largely based on and implements EU competition rules. The country is bound by
EU directives and regulations in this area. The Competition Council collaborates closely with the European
Commission and other EU competition authorities.

Q5: What types of agreements are prohibited under Lithuanian competition law?

A5: Agreements that restrict competition are prohibited, including price fixing (collusion on prices), market sharing
(dividing up markets between competitors), and bid-rigging (colluding on bids for contracts). These are all
considered serious infringements.

Q6: What constitutes abuse of a dominant position under Lithuanian law?

A6: A dominant position exists when a company has significant market power enabling it to act independently of its
competitors, customers, and ultimately consumers. Abuse can include predatory pricing, restricting output, or
imposing unfair conditions.

Q7: How long does the merger clearance process typically take?
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A7: The duration varies depending on the complexity of the case. However, the Competition Council aims to
process notifications within a reasonable timeframe, often several months.

Q8: Where can I find more information about Lithuanian competition law?

A8: The official website of the Competition Council of Lithuania (Konkurencijos taryba) is the best source for up-to-
date information, including legislation, decisions, and guidance. You can also consult legal professionals specializing
in Lithuanian competition law.

Navigating the Landscape of Competition Law in Lithuania
Lithuania, a vibrant member of the European Union, has a robust framework for competition law, aimed to promote
a fair and open market. This legal framework mirrors, and in many ways mirrors the EU's own competition rules,
ensuring a unified approach across the bloc. However, Lithuania also possesses its own distinct features and
difficulties, making it a interesting case study in the execution of competition principles within a smaller economy.

This article delves into the nuances of competition law in Lithuania, examining its principal provisions, current
developments, and real-world implications for enterprises operating within the country. We'll investigate how
Lithuanian authorities enforce these laws, emphasizing both successes and weaknesses. We will also consider the
relationship between Lithuanian and EU competition law, and the possible future developments of this crucial area
of law.

The Legal Foundation: A Blend of EU and National Law

The core of Lithuanian competition law lies in the Competition Legislation, which strictly follows the principles
enshrined in EU competition law, particularly Articles 101 and 102 of the Treaty on the Functioning of the European
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Union (TFEU). This ensures compatibility with the broader EU system and prevents the division of regulatory
approaches. The legislation prohibits anti-competitive agreements between businesses, such as price-fixing or
market sharing, and exploitation of a dominant market place.

The Competition Council of Lithuania is the primary enforcement agency, responsible for examining potential
violations, issuing fines, and promoting open markets. Their jurisdiction are extensive, including the ability to
undertake dawn raids, require information, and impose considerable fines. Appeals against the Council's decisions
can be made to domestic courts.

Examples of Enforcement Actions:

The Competition Council actively monitors the Lithuanian market. Previous cases have included investigations into
allegations of collusion in various markets, including telecommunications. For illustration, a recent case observed
several businesses fined for fixing bids on public contracting contracts, damaging the principle of transparent
competition. These cases show the Council's resolve to upholding the fairness of the marketplace.

Challenges and Future Directions:

While the Lithuanian competition law framework is reasonably advanced, challenges remain. One major difficulty
lies in reconciling the demands of fostering competition with the preservation of lesser businesses. Furthermore,
the growing influence of digital markets presents novel challenges for enforcement, requiring the Council to adjust
its approaches.

Looking to the foreseeable future, the attention is likely to shift towards enhancing enforcement capabilities,
particularly in the context of online commerce. Further integration with EU competition policy will also be a key
focus, ensuring consistency and effectiveness in the management of the Lithuanian market. The continuous
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evolution of competition law in Lithuania is vital for guaranteeing a robust and thriving economy.

Conclusion:

Competition law in Lithuania plays a crucial role in molding the country's economic landscape. By carefully aligning
with EU regulations while maintaining its own distinct traits, Lithuania has built a robust system for promoting
competition and avoiding anti-competitive practices. However, ongoing evolution is necessary to address emerging
challenges and guarantee a equitable market for all.

Frequently Asked Questions (FAQs):

Q1: What happens if a company violates Lithuanian competition law?

A1: The Competition Council can impose substantial fines, ranging from substantial percentages of turnover to
possibly criminal charges in serious cases. Companies may also be required to cease the unlawful behavior.

Q2: How does Lithuanian competition law affect small businesses?

A2: The law seeks to create a even playing field, preventing larger firms from abusing their market dominance and
injuring smaller competitors. However, it’s crucial for small businesses to be cognizant of the rules and ensure their
business operations are compliant.

Q3: Is it difficult to understand and comply with Lithuanian competition law?

A3: While the law is intricate, seeking professional consultative advice is recommended to guarantee full
adherence. The Competition Council also provides guidance and materials to help businesses understand their



Competition Law In Lithuania

Competition Law In Lithuania
9

responsibilities.

Q4: Where can I find more information about Lithuanian competition law?

A4: The website of the Competition Council of Lithuania provides detailed information on legislation, judgements,
and assistance. You can also refer to specialist professionals in this field.
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